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ECONOMY
Growth in core sectors slows in Aug
Newbelh, September 10

The growth of the eight core sectors
slowed down to 2.6 per cent n August
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ASUS flagship laptop Zenbook
Pro UX501 packs hefty specs into
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TAX FOR DROUGHT

The Maharashtra government has
decided to raise taxes on petrol, diesel,
and liquor to deal with the drought p4

‘Amedabag Bengaluny Cheanal Coimbatore Hubbal Hyderabad Kochi Kokata Madural Malappuram Maagalory Mumbal Noida Thinvvamaathapersm Tiruehiroph Viayanada Visskhagetnam

firms to breathe easy as
Govt stands by MAT promise

Apex court disposes of Castleton case on Centre
agreeing not to tax cos without India office

Foreign

OURBUREAU
NewDelhi

eptemberio
Inabigrelief to Castleton Invest-
ments, the Supreme Court on
Wednesday disposcd of the com-
pany's SLP affer the Centre told
the court that it stood by its cir-
cular exempting foreign inves-
tors from paying minimum al-
ternate tax (MAT) if they didnc
have a permanent plac of busi-
nessin India,

The case had been followed
kecnly by [orelgn investors, who

5.9per
cent posted in the same month last year,
largely owing to poor performance of the
steel and coal sectors. The growth in
output of the eight infrastructure sectors -
whichinclude coal, steel, electricity, crude
oil, natural gas, fertiliser, cementand
refinery products - was higher thanthe 1.1
percentrise registered lastmonth. 4
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ECONOMY
April-Aug fiscal deficit touches ¥3.7 lak cr
Newbelh, September 30

The fiscal deficit n the first five months of
the current fiscal ended August stood at
%3.69 lakh crore, or 66.5 per cent, of Budget
estimates for 2015-16. The fiscal situation
in April-August showed some improve-
ment over the corresponding period of the
previous year as the deficit then stood at
74.9 per cent of the estimates. The fiscal
deficit for

e pace IE Would have on
them. But with Attorney-General
Mukul Rohatgi assuring the
apex court that the Centre
would stand by ts decision to ex-
cmpt forcign companies from
MATif they don't have a place of
business in India, the apex court
noted that no dispute remains
in the Castleton case, and dis-

Natural gas

posed of the Special Leave Pet-

ion.
Mauritiusbased ~ Castleton
had filed the SLP challenging a
2012 ruling of the Authority for
Advance Ruling (AAR) on MAT
applicability. The 2012 AAR rul-
ing had said Castleton would
have to pay MAT on capital gains
arising from sale of shares.

Move welcomed
This puts to rest the entire con-
troversy around the levy of MAT
on forcign companies (includ-
ing foreign portfolio investors)
investing in India, say tax
experts.

As expected after the issue of
the CBDT press release dated
Scptember 24, the

Amit Maheshwari, Partner,
Ashok Maheshwary & Associates,
a Chartered Accountancy firm,
said the government's decision
is a welcome move to close the
loop, prevent unnecessary litiga-
tion, and provide a sense of cer-
tainty to the tax system.

“Walking the talk in tax litiga-
tion definitely sends a positive
signal. Continuing clarity, which
started with not appealing the
shell and Vodafone share valua-
tion case in the Supreme Court,
is signalling positive intent to
provide maximum certainty and

Supreme C create a non-adversarial tax re-
2015 September: Govt decides  gime for foreign investors” he

to exempt certain foreign firms  sai

from MAT levy Rakesh Nangia, Managing
. 1 Partner, Nangia & Co, another CA
2': mf"s'“;"' scdipasesof (i e apex court deci-
Scons sion had brought the curtains

Castleton case

* 2012 AAR Ruling says MAT
applicable on Castleton
= Castleton goes in appeal to
ou

Line

TAKING STOCK
You should never make predictions about
the future, certainly not oil prices, says
Arvind Subramanian, CEA p6
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Abbott, Carnival make
big ticket real-estate buys

Deals worth over
3,200 crore bring
commercial property
market back in focus

BINDUD.
Mot september 1
Commercial real estate deals ap-
pear to be making a strong come-
back if the two big ticket acquisi-
tions announc
arcanythingtogo by While Mum-
baibased media and entertain-
ment firm Carnival Group has ac
quired engineeringgiant Larsen&
Toubro's commercial real estate
projects in Chandigarh for 21785
. pharmaceutical firm A
bott India bought 435 lakh sq ftof
commercial space from Godrej
Developers in Mumbai's Bandra-
Kurla Complex for 21,480 crore.
Camnival’s acquisition includes

In buying mode

* Camival Group has acquired
L&T's commercial real estate
project in Chandigarh for
1,785 crore

= Abbott India has bought 435
lakh sq.ft commercial space
from Godrej Developers in
Mumbal's Bandra-Kurla
‘Complex for 1,480 crore

project  our commercial
Elante Mall, a Hyatt luxury hotel  hasten the pace of our gmwth go
anda off i | ingforward."

nessLine. Thisis In fact, after the

has decided not to pursue the
Castleton casc before the Su-
preme Court, Ketan Dalal, Senior
tax partner, PwC India, told Busi-

issued the circular, the issue was.
only academic and such foreign
companies can now breathe
casy, he added.

opment and a manifestation N
the government's intent to bring
alogical close to this controver-
sy, Dalal added.

price slashed by 16% to $4.24/unit

Lower than the APM rate;

ural gas price upwards or to put a

courtyard in Chandigarh. Singa-

sovereign fund GiC
and private equity major Black-
stone were also in the race for ac-
quiring Elante.

Asset creation

“This acquisition isa part of asset
creation for the group as an in-
vestment portfolio, said Srikanth
Bhasi, Chairman Carnival Group.

ONGC seeks review

BUREAU
NewDel September3

From October 1, domestically pro-
duced natural gas price will be at
$4.24 2 unit on net value for the
g ix monchs This s slightly
lower than what it was

e Bt contall (00
ministered price mechanism) re-
gime at$4.66 a unit.

There was speculation if the
government would reduce the
price for domestically produced
gas in sync with the global trend
as the worst hit will be its own ex-
ploration major — ONGC. The
government on Wednesday an-
nounced a price reduction of al-
Most 16 per centon net.

A government notiﬁulian

Domestic gas price movement*

[ October 2015 to March 2016 Aprilto
Y $4.24 September 2015
$5.18

November 2014
to March 2015
$5.61

i

“net price per mBtu 54.

floor price..” “This acquisition will help us ex-
pand our dallowus

AbbottChairmanand CEOMiles
DWhite said inastatement, “India
is onc of the most important plac-
es in the world for Abbott, and
we're investing here accordingly”
The newoffice will house its 1500
employecs. Abbott anticipates oc-
cupyingthe buildingin2016.

Office s|

Arecent Cushman & Wakefield re-

portaidthenctolfcabrpion
365

He said the company believes
that the phasc of low oil and gas
prices (since both are corelated) is
temporary and thercfore it is an
apportune e to work on explo-

to make inroads into newer mar-
Kets. This project will be operated
as a separate unit and will be led
by its current India-based man-

sei
it i company be-
lieves that these assets would start

illon square fect (msf) by the
end of 2015, an increase of 18 per
cent compared with 2014, Beny

luru is expected to lead with ap-
proximately 34 per cent share in

Abbott, meanwhile, said the  the total Grade A Net absorption,
new corporate office will allow it rangingbetween 912 msftowards
i it d 2015,

producing in a few years and give
results when the market s good.
For the government, on the one
sideit means lower subsidy payout
for power and fertiliser sectors
and, on the other, reduced cam-
i by

operations in Mumbai into a sin-
gle location. Godrej BKC is a large
highend commercial real estate
project with approximately 13
millon sq. f. of saleable arca in

(mBtu) on a gross calorific value  (used for Every
basis (or $4.24 a unit on net) for  dollar changc in gas price im-
October to March 2016 (value of ~ pacts the Ba

the gas is measured based on its
heat). This is the third revision
deresgik

kg, plped natural gas rates by
around 22 per standard cubic
metre and th by
4550 paisca unit.

ONGC Chairman and Manag-
ing Director Dinesh K Sarral told
BusinessLine that *as an ESP com-

pr
edinNovember 2014.

If the benefit is passed onto
consumers, it would result in
cheaper electriciy bills as well as

year
has been pegged at 5,55 lakhcrore.  p4

Dabhol power plant to be revived
after more than two years

OURBUREAU

e milion Beish thenal st

lower rates for
and compressed natural - gas

pany, we had
the government torevise the nat

la’ Complex. Godrej
Propertics has partnercd with fet
Airways to develop this project,
which s expected to be complet-
ed and ready for occupancy by
mid-2016.

hydrocarbon exploration and pro-
duction companics.

With ONGC and OIL's revenues
takinga hit, the government's roy-
alty and cess collections will also
dip. In the first quarter of fiscal
201516, ONGC paid ¥5,662 crore as
statutory levies, which included
royalty payout.

Pirojsha Godrej, MD and CEO,
Godrej Properties, said: “This deal
will be an important driver of our
planstounlock capitalinvested in

overall vacancy shrunk to 185 per
centfrom 205 per cent during the
same period last year, the report
sald.
al estate consultant Colliers
said that office market recorded
approximately 19 million sq ft ab-
sorption in first half across major
cities in India. "We expect the mo-
mentum in office market to con-
tinue with cities such as Bengalu-
ru, Mumbai, Pune and Gurgaon to
witness maximum office uptake
incomingquarters,”itadded.
Alsoread p2

will be split into two compa-

THis DiwALlI GIFT

NewbelhL cptember

Ratnagiri Gas and Power Pri-
vate Ltd, the crstwhile Dabhol
project, will fire up its power
plant on November 1, more
than two-and-half years af-
terfuel wpply(onslmims left
the asset strand

Apart [mm(.AlL(Indla).md

the

Plugging back

* State-run GAIL and NTPC are the founders of
Ratnagiri Gas & Power, each holding 25.51%

* Ratnagiri Gas & Power, which owns an LNG
terminal and an adjoining power plant built by
now-defunct Enron, wil split the businesses
Ratnagii Gas has a debt of about 9,000 crore,

taken from lenders including SBI, ICICI Bank and 1081 Bank

NTPC,
Electricity Board, State Bank
of India, ICICI Bank, 1D Bank
and IFCI also hold a stake in
the company

Power Minister Piyush
1 said

t RGPPL to start generat-
ing 500 MW using the gas
pooling arrangement where
the Power System Develop-

y
RGPPL's board has agreed ona
shortterm and _longterm
strategy to revive the LNG ter-
minal and the power plant.
“In the shortterm, we ex-

Airtel’s4G

Telco gets time till
Oct 7 to withdraw
or modify the
promotion

VARUN AGGARWAL
Wbt september 30
Airtel's claim to be the fastest
data network on its 4G net-
work has been termed mis-
leading by the ad industry
watchdog Advertising Stan-
dards Council of India (ASCI),
which has asked the telco to
withdraw or modify the
campaign.

Based on consumer com-
plaints, ASC has asked Airtel
to comply with the order by

ment Fund will provide subsi-
dy. The govern-
ment has waived VAT and
other taxes as well s let go of
transmission and cross subsi-
dy charges. The power will be
supplicd to the Railways as

campaign misleading, says ASCI

October 7. The campaign ‘Air-
tel Challenge’ projects Airtel
4G as being the fastest net-
work and proposes that if a
consumercan findafaster da-
@ network, their mobile bills
will be paid by Alrtel for lif.
ASClsaid in a note, scen by
BusinessLine, that “The Con-
sumer Complaints Council
concluded that though 4G
provides better services than
3G under the same operating
conditions, it is not right to
claim it as ‘the fastest net-
work cver'. The claim in the
ad,‘Alrtel 4G isthe fastest net.
ork eve”and 1 your et
work is faster, we wi
your mobile bills for |l(c
misleading by omission in

]

the anchor customer,” said
Goyal.

Cost saving for Rallways

‘The Railways will get the pow-
er at ¥4.79 a unit. Sourcing
power from Dabhol will help
the Railways save 250300
crore in the short term, said

Goyal.
For the long term, RGPPL

a

the absence of appropriate
disclaimers in the prin, T,
hoarding  advertisements
itself”

nics — one for the 3-million-
tonneperannum ING termi-
nal and the other for 1,967-
MW unit — having the same
sharcholding.

Further investments will be
made in the ING terminal to
make it viable on a standa-
lone basis

Goyal said the power com-
pany will go to the market to
ook for procurers for the re-
maining capacity over the
500 MW which will be sold to
the Indian Railways.

Chanda Kochhar, MD and
CEO, ICICI Bank, said: “The res-
tarting of the Dabhol power
plant will go a long way in
boosting the investment cli-
matein the country.”
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following the prescribed
process to schedule a review x
of ll\c lssue. the spokesper-

Alntl added that i ndwas go oD
ing the global standards of
R CHARGERS
network.

“4G technology is proven
to deliver the fastest internet
experience and the same has "
been accepted globally. As the g

only commercial provider of (1] & N

pany vi
An Airtel spokesperson said
the company will scck a re-
view of the ASCI decision. "We
are engaging with ASCI to
provide them with the tech-
nical data in support of our
advertising claims and arc

D

India, our advertising cam-
paign revolves around the 4G
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VG Munoth mobile phone accessories
is an outcome of over 10 years of
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expectations
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promise of fastest Internet
speeds and features a sct of
claims that are based on rig-
orous test conditions,” the
spokesperson added.
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